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Dear Fellow Shareholders:  

In the second half of 2022 the Torray Fund “Fund”) gained 9.64%, ahead of 

6.11% for the Russell 1000 Value Index (“Russell Value”) and 2.31% for the 

Standard & Poor’s 500 (“SP500”).  For the full year, the Fund return was -0.98%, 

compared to -7.54% and -18.11% for the Russell Value and SP500, respectively.   

In a tough year, only two of the eleven SP500 sectors generated positive returns 

- energy advanced 65.7% and utilities 1.6%.  Representing approximately 10% 

of total Fund assets, energy was the largest contributor to Fund results during 

the year, partially offsetting declines in communication services and non-bank 

financials.  We believe the opportunity for outsized returns in the energy sector is likely behind us.  As a result, we 

trimmed positions on strength but maintained a core exposure as we feel the industry outlook remains favorable.   

Since our mid-year report we have eliminated two holdings and initiated four new positions.  RenaissanceRe Holdings 

Ltd. (RNR) was sold as part of a program to reduce the Fund’s 2022 tax liability.   While we continue to like the industry 

fundamentals supporting automotive aftermarket retail, we sold Genuine Parts Company (GPC) to take advantage of its 

recent price strength and redeployed proceeds into Advance Auto Parts, Inc. (AAP).  Additional investments included 

Home Depot, Inc. (HD), Lennar Corporation (LEN.B) and Qualcomm Incorporated (QCOM), all of which weakened, in 

part, due to rising interest rates  during the year. 

 Advance Auto Parts, Inc.  is a supplier and distributor of aftermarket automotive products for both professional 

mechanics and do-it-yourselfers.  The company has suffered from inconsistent business results, largely in 

supply chain and distribution challenges.  We believe management is implementing a reasonable plan to 

resolve the issues and achieve operational metrics closer to industry peers.   

 Home Depot, Inc. is the world’s largest home improvement retailer, operating over 2,300 warehouse-format 

stores in the US, Canada and Mexico.  Economies of scale create low-cost advantages which support above 

average returns on capital.  Over time, we believe the company will likely benefit from a normalization of 

interest rates and recovery in the housing and construction industries. 

 Lennar Corporation (Class B) is the second largest US homebuilder with operations in the eastern, central and 

western states, including Texas.  We think the company is well positioned to weather the current housing 

downturn, having in recent years focused on cash flow generation for debt reduction, dividend increases and 

	

The	 returns	 quoted	 represent	 past	
performance	 and	 do	 not	 guarantee	
future	results.	Investment	return	and	
principal	value	will	 fluctuate	so	that	
shares,	 when	 redeemed,	 may	 be	
worth	more	or	less	than	their	original	
cost.	 Current	 performance	 may	 be	
lower	 or	 higher.	 Please	 call	 855.	
753.8174	to	obtain	performance	data	
as	of	the	most	recent	month	end. 

	
As	of	December	31,	2022,	the	percentage	of	the	Fund’s	net	assets	for	the	following	were:	Advance	Auto	Parts,	Inc.	(AAP)	2.6%,		

Home	Depot,	Inc.	(HD)	3.1%,	Lennar	Corporation	(Class	B)	(LEN.B)	2.5%,	Qualcomm	Incorporated	(QCOM)	2.5%.	
RenaissanceRe	Holdings	Ltd.	(RNR)	and	Genuine	Parts	Company	(GPC)	are	no	longer	held	in	the	portfolio.	
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opportunistic share repurchases.  In our view, an aging housing stock and inventory shortage should bolster 

results in the years ahead.  

 Qualcomm Incorporated is the world’s largest wireless chip vendor.  The company develops and licenses 

wireless technology and designs chips for smartphones, and in recent years has expanded to new markets such 

as automotive, Internet of Things (IoT) and RF front end applications.  The market’s concerns about 

semiconductor supplies and inventories pressured shares, allowing us to invest in this wireless technology 

leader at modest prices to earnings and free cash flow. 

Succumbing to the sharp rise in inflation and interest rates, financial markets had a year to forget.  The SP500 

experienced its worst year since 2008, while the Bloomberg US Aggregate Bond Index decline of 13% was its worst 

since at least 1976.  The broad-based malaise distinguishes 2022 as one of only three years since 1922 in which both 

stocks and bonds declined (the others being 1931 and 1969).    

Long term investors should welcome these results. Stimulative monetary and fiscal policies following the pandemic 

distorted financial asset prices, with equity and fixed income prices elevated by interest rates hovering near zero.  

Inflation finally forced the Federal Reserve to aggressively raise rates this year (the Federal Funds rate increased 18-

fold, from .25% to 4.50%), putting the brakes on interest-sensitive industries such as housing and autos.  Prospects for 

both equity and fixed income investors are now likely improved, if inflation continues to moderate. The forward 

price/earnings ratio for the SP500 is currently around 16.5x, just below its 10-year average. The Fund’s diversified 

portfolio of profitable businesses has a modest twelve-month forward price/earnings ratio of 13.2x, and we believe it 

should benefit from a continued normalization of financial market conditions. 

We are grateful for the confidence you have placed in us. Thank you for your continued investment in the Fund.			

	

Sincerely,  

 
 

                 Shawn M. Hendon        Jeffrey D. Lent           Brian R. Zaczynski 
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 As	of	December	31,	2022	 		 		 		
Since	

Inception	

 1	Year	 5	Years	 10	Years	 (12/31/90)	

 The Torray Fund -0.98% 4.66% 8.98% 9.28% 

 Russell 1000 Value -7.54% 6.67% 10.29% 10.05% 

 S&P 500 Index -18.11% 9.42% 12.56% 10.18% 
          

	
Free	cash	flow is the cash a company generates after taking into consideration cash outflows that support its operations 
and maintain its capital assets.  Price	earnings	ratio	relates a company's share price to its earnings per share. Earnings 
per share is calculated as a company's profit divided by the outstanding shares of its common stock. 	

The	returns	quoted	represent	past	performance	and	do	not	guarantee	future	results.	Investment	return	and	principal	value	
will	fluctuate	so	that	shares,	when	redeemed,	may	be	worth	more	or	less	than	their	original	cost.	Current	performance	may	
be	lower	or	higher.	Returns	for	the	most	recent	quarter	end	are	available	at	funds.torray.com/fund‐performance/.		Please	
call	855.753.8174	 to	obtain	performance	data	as	of	 the	most	recent	month	end.	The	 returns	 shown	do	not	 reflect	 the	
deduction	of	taxes	a	shareholder	would	pay	on	the	redemption	of	fund	shares	and	distributions.	The	Fund’s	gross	annual	
operating	expense	ratio,	as	stated	in	the	current	prospectus,	is	0.93%.	Returns on The Torray Fund, the Russell 1000 Value 
Index, and the S&P 500 Index assume reinvestment of all dividends and distributions. The Russell 1000 Value Index 
measures the performance of the Large Cap Value segment of the U. S. Equity universe. It includes those Russell 1000 
companies with lower price-to-book ratios and lower expected and historical growth rates. The S&P 500 Stock Index 
measures the performance of 500 large capitalization U. S. companies. The Bloomberg US Aggregate Bond Index is a 
broad-based benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. 
These indexes are unmanaged and do not reflect the fees and expenses typically paid by mutual funds. One cannot invest 
directly in an index. 

Mutual fund investing involves risk including the possible loss of principal value. At times, the Fund's portfolio may be 
more concentrated than that of a more diversified fund subjecting it to greater fluctuation and risk. 

You	should	consider	the	Fund’s	investment	objectives,	risks,	charges	and	expenses	carefully	before	investing.		The	
prospectus	contains	this	and	other	information	about	the	Fund.	For	more	information	about	The	Torray	Fund,	
including	fees	and	expenses,	or	to	receive	a	prospectus,	please	call	us	toll	free	at	855.753.8174.	

Shares of The Torray Fund are distributed by Quasar Distributors LLC, Milwaukee, WI 


